BRITISH
COLUMBIA

Ministry of FOREST LICENCE A20194
Forests, Lands, Natural

Resource Operations CUTTING PERMIT 75
and Rural Development

PURSUANT TO Forest Licence A20194 (the “Licence”), this Cutting Permit is issued

to:

KALESNIKOFF LUMBER COMPANY LTD
PO Box 3000
Thruma, BC
V1N 3L8
(the “Licensee”)

1.00 PERMIT AREA AND TERM

1.01

1.02

Subject to the Licence and the forestry legislation, the Licensee is
authorized to harvest the Crown timber from the areas of land shown on
the attached Exhibit “A” map(s) (“harvest area”).

The term of this Cutting Permit is 4 years beginning on August 14, 2018
and expiring on August 13, 2022.

2.00 OTHER CONDITIONS AND REQUIREMENTS

2.01

The Licensee must comply with the conditions and requirements set out in
Schedule “A” to this Cutting Permit.

3.00 TIMBER MARK

3.01 The timber mark for timber harvested under this Cutting Permit is:
FB8075

3.02  All timber must be marked in the prescribed manner prior to being
transported from the harvest area.

3.03 If directed to do so by the District Manager, the Licensee must erect signs
at all exits from the harvest area, clearly showing the timber mark referred
to in paragraph 3.01.

RFL (Post Nov 3, 2003) — Version 2.07.doc Page 1 of 4

October 30, 2017



400 SCALE-BASED STUMPAGE

4.01  For the purpose of determining the amount of stumpage payable in respect
of timber removed from the harvest area, the volume or quantity of timber
removed will be determined using information provided in a scale of the
timber.

4.02 The Licensee must ensure that:

(a) all timber removed from the harvest area is scaled; and
{b)  the'scale of the timber is conducted properly in accordance with
the requirements of the Forest Act and the regulations made under
that Act.
5.00 ROADS

5.01  Subject to the Licence and the forestry legislation, the Licensee may use,
construct, maintain or deactivate roads on the area covered by this Cutting
Permit.

6.00 TIMBER HARVEST AND WASTE ASSESSMENT
6.01  The timber described in Schedule “B” is specified as reserved timber and
the Licensee must not fell standing timber, and must not buck or remove
- felled or dead and down timber, as the case may be, of the species and
description set out in Schedule “B”.
7.00 MISCELLANEQUS

7.01  Exhibit “A” map(s) and the Schedule(s) are deemed to be part of this
Cutting Permit.

7.02  As provided in the Licence, this Cutting Permit is deemed to be part of the
Licence.

7.03  The Licence will govern the interpretation of this Cutting Permit.

7.04  The Licensee must notify the District Manager {n writing in a form
acceptable to the District Manager, when primary logging is complete and
again when removal is completed.

DATED August 14, 2018 N -
rant Walton, RPF, Resource Manager
Selkirk Forest District
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SCHEDULE “A”

1.00 OTHER CONDITIONS AND REQUIREMENTS
1.0  Orderly Condition

1.01 The Permit Holder shall, concurrently with harvesting operations, leave all

areas in an orderly and sanitary condition.
2.0  Other Occupiers of Land

2.01 The rights granted under this permit are subject to other rights of use and
occupation, and the Licensee must not interfere with exercise of those
rights.

2.02  The rights of use and occupation referred to in paragraph 2.01 are as
follows:

2.02.1 Registered trap line(s)

2.02.2 Mineral Claim(s)

2.02.3 Guide Outfitter (s)
3.0 Completion Dates

3.01 The Permit Holder shall notify the office of the District Manager when
primary logging on this permit is complete.

4.0 Dangerous Trees

4.01 The dangerous tree felling area surrounding the cutblock boundary(s)
identified on the attached map as Exhibit "A", is exempted from the
requirements for a forest stewardship plan as provided under Section 4(1)
of the Forest and Range Practices Acts, for the purposes of tree felling to
eliminate a safety hazard.

4.02 The dangerous tree felling area extends two tree lengths beyond the
boundary of the cut block.

4.03 The Permit Holder may fell trees outside of the cutblock boundary(s) but
within the area described in paragraph (4.01) if the person conducting tree
felling or rigging tail hold/anchor trees determines that the tree represents
a safety hazard according to Workers Compensation Act, regulations and
standards.

4.04  The Permit Holder must remove a tree felled under Paragraph (4.03)
unless directed otherwise by the District Manager.
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SCHEDULE “B”

1.00 RESERVED TIMBER

1.01  The following is reserved timber under this Cutting Permit: Reserved
Timber will be as identified in the approved appraisal associated with this cutting
permit : NIL.
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EXHIBIT A

MAP OF : A20194 CP 75 (shown in bold black)

FOREST REGION : RKB
FOREST DISTRICT : DSE

TSA: 01
LAND DISTRICT : KOOTENAY DISTRICT

PULPWOOD AGREEMENT :

MGT UNIT TYPE : TIMBER SUPPLY AREA
MGT UNIT NO : 01

ESF SUBMISSION ID : 1786170
BCGS MAPSHEET NO : 82F.032

SCALE : 1:20000 at ANSI E Size
Area (Ha): 139.925

UTM: 11
NAD : NAD 83

DRAWN BY : FTA
DATE : Jul 3, 2018
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06 (4.385 Ha)

PofC1 UTM11 448122, 5462840
10 (13.983 Ha)

PofC2 UTM11 445191, 5461545
11 (7.53 Ha)

PofC3 UTM11 446737, 5463403
01 (39.351 Ha)

PofC4 UTM11 449674, 5462414
13 (34.305 Ha)

PofC5 UTM11 443228, 5463167
PofC6 UTM11 443127, 5462674
PofC7 UTM11 442919, 5462771
PofC8 UTM11 443108, 5463266
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04 (10.819 Ha)

PofC10 UTM11 461443, 5469513
02 (6.684 Ha)

PofC11 UTM11 447596, 5463444
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PofC12 UTM11 447989, 5462959
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